Preston Springs
Homeowner’s Association, Inc.

Dues Payment, Insufficient Funds Fee, and Late Fee Scheduled
Adopted by the Board of Directors — November 7, 2007

As outlined the association’s Declaration of Covenants, Conditions, and Restrictions (DCCR’s),
Article V; and the Bylaws, Article Nine, each year the Board is to determine the annual
assessment to be paid by the members and notify them at least 30 days prior to the due date.
Furthermore, according to the DCCR’s , Article V, Section 8, if the assessment is not paid within
30 days, the account is considered delinquent and the association will charge interest (18%
annum) from the original due date on any assessment not paid. Furthermore, the association
has the right to bring legal action to include a lien on the property and foreclosure of said lien.

The authority of the association to level late fees comes from the DCCR’s Article VI, Section 3.
Specifically, since this section does not expressly limit the association, and since allowed by
law, the association shall have the power to do any and all lawful things which may be
authorized, required, or permitted to be done by the Association.

INSUFFICIENT FUNDS FEE: If a homeowner presents an insufficient funds payment, an
insufficient funds fee of not less than $25.00 per check will be added to the homeowner’s
account.

LATE FEE SCHEDULE: The following schedule will be followed for late fees, interest charges,
and legal fees incurred:

1. If payment is not received on the due date, a late charge of $25.00 per month will be
added to the homeowner’s account for each month, or partial month the payment is late.

2. If payment is 30 days late, the account is considered delinquent and a finance charge of
18% per annum against the assessment amount will be added to the homeowner’s
account, along with late charges.

3. If payment is 90 days late, a lien will be placed on the homeowner’s property and added
to the homeowner’s account will be all incurred legal fees and filing fees for the lien, in
addition to the interest charges and late fees.

PAYMENT APPLICATION: The following is the order of payment application to be followed:

1. Individually assessed fees:
Late Fees

Legal Fees

Accrued Interest Fees
Return Check Fees
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2. Special Assessments (if applicable)
3. Prior Outstanding Assessments
4. Current Assessments



